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Managing Ongoing

Responsibilities

Variable-Rate Financings &
Interest Rate Swaps



Standard Swap

Invoice

DATE: FEERUARY 25, 2005
T: CITY OF ROIEVILLE

ATTH: MOMNTY HAMNES
CITY OF ROIEVILLE

FROM: MORZAN ZITANLEY CAPITAL SERVICES INC
RE: INTEREST RATE ZWAPF — OUOER REF IMNO: ATUDIT

MOTIONAL: U3 54,000, 000.00
EFFECTIVE: 0&6/30/2005 MATURITY: O0Z/01/2035

PLEASE INOTE THE MNEXT FLOATIINNG REZSET RATE ON THE ABOWE HMENTICHED
INTEREST RATE 3ZTWAP:

MEXT FLOATILIG RATE: Z2.226520%
HEXT FLOATIHG PERIOD: 020172008 — 0370372008

CUORERENT FPEFRICOD:

A3 PEF. THE TEERHNMI OF THE TRANSACTION,
CITY OF ROSEVIILILE WILL BREMIT A HET PAYMEHT OF USD 69 . §90.80 FOR WVAILUE

MARCH 3, 2008 TO MORGAH STAHLEY CAPTITATI. SERVICES THC
THE EBEREAEDOUWL OF THE PAYMENT IS SET OUOT EELOW:

HMORGAH STAHLEY CAPITAI. SEEVICES ITHC PAYS Usp 103,533 .20
HMORGAH STAHLEY CAFPITAI. SEEVICES THC RECEIVES UsDp 173,424 .00

PLEASE FPAY ToO HMNORGANW STAMNLEY CAPITAL 3IERVICES IMNC AT THE FOLLOWING
BAME LCCOUNT



Fixed Leg

Calculation

1 1$90,000,000 SWAP

2 [3.613% Fixed Rate

3 |60% - Morgan Stanley

4 (40% - Bear Stearns

5

b | Payment Day Count

i Type Mational Start End Convention Days Rate Adjustment Interest
26 |FIXED a4 000 000 15272008 21,2008 Act3E0 29 3.613000%: 100.00% 157 165.50
27 |FIXED 36 000000 15252008 21,2008 Act3E0 29 3.613000%: 100.00% 104 777.00
29 |FIXED a4 000 000 2452008 34352003 Lrct3rE0 32 3.613000%: 100.00% 173,424.00
30 |FIXED 36000 000 2A52008 34352003 Lrct3rE0 32 3.613000%: 100.00% 115 B16.00
32 |FIXED a4 000000 3372008 441520038 Act3E0 28 3.613000%: 100.00%

33 |FIXED 36000000 3352008 441520038 Act3E0 28 3.613000%: 100.00%

35 |FIXED o4 000 000 44152008 54152008 Act3E0 a0 3.613000% 100.00%

36 |FIXED 35 000000 4152008 54152008 Act3E0 a0 3.613000% 100.00%

38 |FI<ED a4 000 000 &M52008 B4 ,2003 Lct3E0 a0 3.B13000% 100.00%

38 |FI<ED 36 000000 &M52008 B4 ,2003 Lct3E0 a0 3.B13000% 100.00%

40

41 |FI<ED a4 000 000 BAS2008 FHA2003 Lct3E0 31 3.B13000% 100.00%

42 |FI<ED 36 000000 BAS2008 FHA2003 Lct3E0 31 3.B13000% 100.00%

43




171

Floating Leg

Calculation

172

173 MORGAN STANLEY

174| Payment Day Count

175  Type Notional Start End Convention Days Rate Adjustment Interest
176 FLOAT 54 000,000 2M/2008 252005 Act3el 4 3.2812680% 70.50% 13 879.69
177 54 000,000 24572008 21272005 Act3e0 7 3.181260% 70.50% 23545220
178 A4 000,000  2A12£2008 21972005 Act3b0 7 3.138750% 70.50% 23234 60
175 A4 000,000 241952005 22072005 Act3b0 7 3.113780% 70.50% 2304953
180 54 000,000 242652005 34352008 Act3b0 3] 3.123750% 70.50% 19 520.15
131 54 000,000 31 103 533.22
182

183

184 BEAR STEARNS

185 Payment Day Count

186| Type Notional Start End Convention Days Rate Adjustment Interest
187 FLOAT g6 000,000 2M/2008 282005 Act3el 4 3.281260% 70.50% H.253.13
158 g6 000,000 242008 21272005 Act3el ! 3181280% 70.50% 15 B39.47
184 36,000,000 241202005 21972005 Act3el ! 3.138750% 70.50% 15.489.73
190 36,000,000 241952005 22672005 Act3e0 7 3.113780% 70.50% 15 366,36
191 6,000,000  2A26L2005 34352008 Act3bl 3] 3.123780% 70.50% 13,213.46
192 46,000,000 31 R9 02214
193

194




Variable Payment

Notification

Auction and Payment Summary
Deutsche Banlk AUCtion Rate Trader 324 /2008 - 3 /24 /2008

City of Roseville 2005 B

CUSIP: FAFS07CES CToL: 048073 Principal: $90,000,000 Total Shares: 3,600
Lead: Morgan Sktanlew Inc. Moodw's: b33, S&P: o048 Fitch: &40,

Auction and Dividend Payment History

Aoaction Base Winning FPercert Day=s in Setlement Record FPayrent Intere=t Tot=l Irntere=t
D=te Bernchrark Rate Rate Bas=e Rate FPeriod D=te D=ate D=te Fer Share Interest Accrued
010752008 LIEOE 4 441 3250 T318% 7 01 0252008 01142008 01552008 F1580 FE5 27500 a5 7500
011452008 LIEOE 4151 S.140 e 7 01 /15052008 O1AZ&2008 O] LL2ra00s F1525 FE54 250,00 FE54 250,00
01 =008 LIEOE 5554 5.100 A 7 01 LE2r00s 01008 01 L280a00s 1507 F54 250.00 F54 250.00
01 L22y2008 LIBOR F3281 3000 EIEEEE 7 01257008 Qo200 020502008 Fl4 55 F52. 500,00 F52. 500,00
D20 r200s LIEOE 3.1581 3750 11°7.85%% 7 Q20552008 02112008 020202008 Fl=2 23 FEs E25.00 FEs A25.00
0201152008 LIEOE 5.159 SE00 1210805 7 02252008 0275/2008 021902008 t1= 47 Fes 50000 Fes 50000
020552008 LIEOE 3.11% 104770 55880 7 02952008 020252008 022652008 3090 $153 22500 $153 22500
D225 008 LIEOE 5.124 TAa40 EEER T 7 D22 008 OSO05L2008  O504ra00s 13517 F130 20000 F130 20000
OSA052008 LIEOE SIEa =] 25 BE 7 OS50 0520058 0502008 05152008 EREE]=] F121.27500 F121. 27500
OSA052008 LIEOE 2535 & 240 212.81% 7 05011 f2008 051772008 0582000 ESENEE] F109 20000 FI109 20000
0572008 LIEOE 2559 &.120 259 1a 7 O582008 03242008 05252008 = F107. 10000 F107. 10000
050242008 LIEOE 2808 &.110 254 deia 7z 052502008 03512008 0401022008 5= $105,225 00 $105.225 00
035172008 7 040172002 04072002 04022008 $0.00 +0.00 +0.00

Serwvice Fees

Payment Date Agent Fee Broker Fee Total Payment

01s1 502002 $4.375.00 $4.375.00
1 22 = R ;] R ;U]




Variable Payment

Calculation

3 2005 Electric, Series B
Ea Variable Payment

5

b Month Start End Days Rate Notional  Variable Pymt  Broker Fee Total
1] 12026572007 14172008 7 3.70% 90 000 000 b4 750.00 375000 BE500.00
52| 1/1£2008 14772008 B 3.75% 50,000 000 5k 250.00 437500  BOR25.00
53| January 2008 1/7 72008 1/14/2005 7 3.25% 90 000 000 56 575.00 437500 B1250.00
54 1/14/2008 1/21/2008 7 3.14% 50,000 000 54 550.00 437500 5932500
55 1/21/2008 1/28/2005 7 3.10% 90 000 000 A4 250.00 437500 58E25.00
e Total H § 90,000,000 § 287,075.00 §  21,250.00 $308,325.00
68| 1/28/2008 2/4/2008 7 3.00% 80,000,000 52 500.00 437500 BBE7H00
B0 Februarv 2008 2/4/2008 21172008 7 3.75% 80,000 000 k& k25,00 457500  70,000.00
BT any 21172008 21872008 7 3.80% 80,000,000 k6 500,00 437500 7087500
_E._E_ 2/18£2008 22572008 7 10.47% 50,000 000 1683 225.00 437500 187 KO0.00
B4 Total 28 § 90,000,000 § 367,850.00 §  17,500.00 $385,350.00
o
B | 212652008 3/3/2008 7 80,000 000 - 4,375.00
67 | WMarch 2008 3432008 341072008 7 80,000,000 - 4,375.00
BB | ‘ 34102008 341772008 7 50,000 000 - 4,375.00

B39 31772008 342472008 7 90 000 000 - 4.375.00

r

71 Total 28 $ 90,000,000 § - b 1750000 §




Summary

Breakdown

1 [2005 Electric, Series B
2 [$90.000,000 Swap: 60% Morgan Stanley - 40% Bear Stearns
3 |3.6113% Fixed Rate
4 | T0.5% 1-mvonth LIBOR

a
B MORGAH STAHLEY BEAR. STEARHS

7 54 000 000 .00 T0.50% 36,000 000.00 T0.50%

1-MONTH Het Swap 1-MONTH Het Swap Variable Total

g | Month Due Fixed Amount LIBOR Payment Fixed Amount LIBOR Payment Payment Payments

9 | FR2007 | SM52007 F 1576550 F (IGSFAV.O000 % (11,611.50) FoA0477700 0F (12318000 F (7 41.000 F 33372500 % 31437230
10 | 172007 | Qidr2007 178584550 (196,203.26% (17 ,359.77) 1139,229.00 (13080218 (11,573.08) 256 51250 227 BT96S
11 | Qedr2007 100 52007 146 326.50 (155,930.35) (12 603.83) g7 551.00 (105,353.57) [5402.57 274 750 253 74559
12 | 10M 52007 11.M 52007 162 58500 (164,843.500 (2 255.50) 103 390,00 (109,395.57) (1,505.57) 31:5,000.00 F1,239.34
13 | 11102007 120302007 17342400 (15987223 13,505 .51 h 115 E16.00 (106 581 .48 a9.034.52 246 750.00 26929003
14 | 120352007 | 15252008 157 165 .50 (B0 462487 (3H3.30 104 777.00 (106 97499 (2,353.00% 274 75000 268 983 69
15 | 15272008 | 272008 157 16550 (131 ,57283 25 502 67 104 777.00 (87 71520 17,061.78 308 325.00 35097345
16 | 212008 | 30352008 17342400 (103,533.227 E3,890.78 115 E16.00 (9,022 143 46,593 .86 385 ,350.00 s01,834 64
17 | 30372008 | 4452008 S S S s s S s s
18 | 41/2008 | SM52008 - - - - - - - -
19 | SMJ/2008 | 6MF2008 - - - - - - - -
EEI B /2005 | TA2R2003 - - - - - - - -
22| Totals $ 1,306,099.50 | $(1,244,195.16) % 61, 741.74 $ BT0,733.00 $ (829,463.44) $ M,114.65 $ 2,395.462.51  $2,498,318.39 |
23
24
25
26 | Total Float (2.073.658.61)
27 Total Variable 2,395, 462.51
28 Het £ 32130390

]




Variahle Rates Paid

2002 Electric F5A

20058 Eleciric FGIC 2005 C Electric FGIC

Start End VRDBs $25m ARSs $90m ARSs $60m SIFMLA
2
3
136 1772008 11452008 2855 3.25% 3650 302%
137 11472008 102152008 2.75%, 3.14% 3.20% 2.93%
138 172172008 11252008 2.50% 3.10% 3.10% 2.78%
138 1/282008 20412008 2 00% 3 00% 3.20% 2200
140 212008 211152008 1.300%% 3.75% 3.A0% 1.73%
141 21172008 21252008 1.00% 3.80% 12.00% 1.24%;
142 2182008 212502008 2.15% 10.47% 3.16% 237
143 2252008 3S32008 3 00% T 445 7.23% 3.16%
144 332008 3052008 2 0% G a7 T 00%, 2 95%
145 31072008 3172008 2.20% 624 5% 2.75%
148 312008 32452008 1.70% a.12% 6.4 7% 2.33%
147
48
143 Averaze FY0R 3.08% 3.98% 4,19% 1.24%
150 Average T/10E - 31T 3.24% 3200 J.200%
15l Lowest 1.00% 1.85% 1.95% 1.24%
152 Highest 3.90% 10,47 % 13.00% 3.97%
153
134 14.00% -
Eg 12.00% -
157 10.00% E
158 2.00% JL
159 & 00% +—=
4 005 = =]
160 — P ———— e —— e s
- 200% 1 e . LY
152 DDD% T T T T T T T T T T T T T T T T T
Wy W Y Y T o o ) ) Ta) r- - r- r- - - )
163 o o 0 0 o o o 0 0 o o o o o o o o
= o o] o] o b b = = b = o] o o o] b b
154 £ L 2 2 L £ £ 2 2 £ ﬂ 2 L L 2 £ £
o o o o ] o o o o o 3 o o o o o o
1a5 ) L b 2 o X X o o ™ L 2 e o 2 X &
166 e % =] o o -+ O 3 =] 0 i o+ ' % =] rd i
1&7
168 = 1002 Elaciric F5A VRDBz $28m ——2005E Flectric FCIC ARSz $90m 2005 C Electric FGIC AR5z $60m SIFM A

163




Refunding

Comparison

SOUTH PLACER WASTEWATER AUTHORITY
Comparison of Debt Service Payments With 2003 Refunding/Swap

FYoT
New Debt Service/Swap Costs
Old Variable-Rate Fixed-Rate Floating Auction-Rate Total

Month Debt Serivce [ Debt Service Swap Cost  |Swap Payment| Remarketing | Monthly Cost Cost/{Savings)
Jul-06 ] 2650572 | & 269 419 | & (2531747 & 18312 | & 2085 429 i 205 429
Aug-06 292 95849 269 419 (269,793 225590 315 505 315 505
Sep-06 230,729 2639 419 (258 720) 18,312 258 740 258 740
Cct-06 237,138 269,419 (245,357 18,312 27Bb 4582 27b 452
Mav-06 b 2222 535 294 591 919,419 (261,466 227549 875 402 (1.247 135)
Dec-06 233,653 267 .555 (251,219 18,185 268 209 268 209
Jan-07 235 501 267 5659 (260,181) 18,185 261 065 261 085
Feb-07 225 499 267 5559 257 973 18,185 253 271 253 271
Mlar-07F 291 576 267 559 (225,499 22732 35k bbd 35k bbE
Apr-07 249140 267 559 (259 922 18,185 274 963 274 983
hay-07 2222 835 336 430 267 5659 (257 055 22732 365 B52 (1,852 555)
Jun-07 Fl 264 5595 267 559 (255,635 18,185 284 705 284 705
Tatal ) 4 445 075 G 3143145 | & 3870011 % (3,069,040 & 2365975 | F 4,181,091 G (263,984

¥ (263,984) Estimated Savings FYO07

[1] Debt service is actually paid bi-annually. The monthly debt service is shown for comparison purposes only. The debt service
amount is for the refunded portion of the bonds only, an additional $16.5 million in bonds remain in a fixed-rate mode.



Projected vs.

Actual

SOUTH PLACER WASTEWATER AUTHORITY, Series 2003 {Auction Rate)

Cash Flow Analysis

Actual Cash Flow

Prior Debt Refunding Debt Refunding Variable Rate Floating Swap Refunding Het
Drate Service Service Expenses Debt Service Payment Cash Flow Sawvings
/3002004 b 4 445 075 b 53,917 9390 ¥ 165135 b ] 545 G52 b (4732911 b 4 255G 656 b 156,359
BS302005 4 445 075 3,863 067 244 783 1,539 750 (1,13 882 4 433 718 11 357
GS3002006 4 445 075 3,866 965 244 230 2 562 649 (2442 342 4 23 555 23520
Gr3002007 4 445 075 3,570,011 236975 3143145 (53,069 0407 4 181,091 263 954
Totals b 17,780,300 % 15,518,036 ¥ 894,172 3 T.891.396 ¥ {7, 198,555} ¥ AT, 105,049 % 675,251

Frojected Savings Cash Flow

Prior Debt Refunding Debt Refunding Variable Rate Variable Rate Refunding Het
Drate Service Service Expenses Debt Service" Swap Payment" Cash Flow Savings
Gi230s2004 ¥ 4 445 075 ¥ 3917 466 ¥ 1893M i ] - b - ¥ 4 106 7E7 i 335 305
ES30/2005 4 445 075 3,863 067 242 539 - - 4 105 605 339470
ES230,2006 4 445 075 3,866 968 242 281 - - 4 109 249 335,826
Gi30s2007 4 445 075 3,870,011 239,985 4 103,996 332,079
Totals b AT, T80, 3040 % 15.517.511 914,106 3 - ¥ - $ 16,431,617 $ 1,348,683

" assumption these would net ta zero



Resources

= http://www.bba.org.uk
= SIFMA Rates

= http://archivesl.sifma.org/swapdata.html
« Review swap confirm

= Payment Terms
= Weekly vs. Monthly



http://www.bba.org.uk/
http://archives1.sifma.org/swapdata.html
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